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SC rejects SpiceJet plea in
share dispute with Maran
Airline Has To Deposit `579 Crore With Previous Owner
New Delhi: The Supreme Court on Friday dismissed the
appeals of budget carrier SpiceJet, which had challenged
the Delhi high court verdict
asking it to deposit Rs 579 crore in connection with a share
transfer dispute with its previous owner Kalanithi Maran. A bench comprising justices R F Nariman and S K
Kaul upheld the July 3 judgment of the high court. The
appeals were filed in the apex
court by the airline and its cofounder Ajay Singh.
A division bench of the
high court had asked SpiceJet
to deposit the money, saying,
“there is nothing worthwhile” in the petitions to show
its finances were precarious
or that its cash position was
so stretched that it could
not comply with its singlejudge order asking it to deposit the amount.
However, the division
bench had provided it some
relief by allowing it to deposit
the amount in two parts. It

IRDAI asks
ICICI Pru to
run Sahara’s
life cover biz
Mumbai: Insurance regulator
Irdai on Friday asked leading
private sector life insurer ICICI
Prudential Life Insurance (ICICI Pru) to take over the business of beleaguered Sahara India Life Insurance (SILIC) with
effect from July 31. ICICI Pru
shall ensure that systems are
integrated within a period of
one year from the appointed date, Irdai order said.
Embattled Sahara group
chairman Subrata Roy had met
Irdai chairman to seek more time to resolve the crisis at his life insurance arm on July 24.
ICICI Prudential had submitted a valuation report to the regulator to take over the company on the same day.
It was last month that Irdai

SAT rejects plea on
Sebi blocking MFs
Mumbai: The Securities
Appellate Tribunal (SAT) on
Friday rejected Sahara’s plea
against a Sebi order cancelling
its mutual fund licence, but
granted the company six weeks’
time to approach the Supreme
Court. Sebi had ordered
cancellation of ‘certificate of
registration’ of Sahara Mutual
Fund in July 2015. AGENCIES

had appointed an administrator to run the crippled Lucknow-based Sahara Life due to
governance-related issues at
the company.
Based on facts reported by
the administrator in a report
dated June 22, Irdai came to the
conclusion that continuation of
SILIC to transact life insurance
business is not in the interest of
the holders of life insurance policies in general, and considered it to be a fit case to transfer
the life insurance portfolio of
SILIC to some other insurer under Section 52B (1) of the Insurance Act, 1938, the order said.
ICICI Pru will make available FAQs about servicing of policy holders of SILIC. A dedicated call centre/e-mail ID will be
created to handle the concerns
of policyholders of SILIC. AGENCIES

COLLISION COURSE
In 2015, SpiceJet’s ownership
was transferred to co-founder
Ajay Singh
This happened after Kalanithi
Maran and his Kal Airways
transferred all their 35cr equity
shares (58.46% stake) to Singh
Later, Maran & Kal Airways
claimed in court that despite
giving Rs 579cr to SpiceJet, the
carrier had failed to issue them
the warrants or allot convertible
redeemable preference shares
had said that part of the amount could be secured by a cash
deposit of Rs 250 crore and the
balance by a bank guarantee
of Rs 329 crore. SpiceJet and
Singh had challenged before
the division bench the July
2016’s interim order passed by
the single judge alleging that
the court did not have the jurisdiction.
The single judge’s order
had come on a civil suit by

SpiceJet co-founder Ajay Singh (L) &
previous owner Kalanithi Maran

Both also alleged that the
amount was not utilised for
paying statutory dues for which
they were facing prosecution
An HC bench asked SpiceJet
to deposit the money in two
parts — Rs 250cr cash &
Rs 329cr bank guarantee
Sun TV group’s chief Kalanithi Maran and his Kal Airways. In their suit, Maran and
his airline company had sought issuance of stock warrants in SpiceJet to them under a sale purchase agreement (SPA) of 2015 which had
led to the transfer of ownership of the budget carrier to
Ajay Singh.
Maran and Kal Airways
had alleged before the single

judge that despite giving Rs
579 crore to SpiceJet, the carrier had failed to issue them
warrants or allot tranche one
and two of convertible redeemable preference shares and
that the amount was not utilised for paying statutory dues
for which they were also facing prosecution.
Apart from ordering that
the amount be deposited in
the court, the single judge had
also asked Spicejet and Maran to appoint an “arbitral tribunal” to decide the share
transfer dispute between
them in a year. The amount
was to be deposited in five
instalments with the first one
in August 2016, the court had
said.
Sebi had earlier expressed
its inability before the high
court to approve the board resolution passed by SpiceJet
for issue of warrants in favour of Maran and his Kal Airways. The board resolution
was passed on the court’s direction. AGENCIES

CESC to exit hydro,
focus on distribution
Basabdatta Sarkar

TIMES NEWS NETWORK

Kolkata: CESC Ltd, the flagship company of
the RP-Sanjiv Goenka Group, is looking for opportunities to exit hydro-electric power that it
had forayed into five years ago when it acquired the proposed Pachi and Papu hydro projects in Arunachal Pradesh from the Indiabulls
Group. After divesting hydro power from its
portfolio, CESC Ltd will meet its statutory requirement in renewable energy through solar
and wind power. Moving forward, the company
intends to focus on power distribution rather
than generation.
Speaking at a press conference on Friday,
group chairman Sanjiv Goenka said multiple
factors, including long gestation period of hydro projects and opposition from locals fuelled
by activist groups, had made hydro projects unviable for the group. While the average project
implementation cost is very high at Rs 12-15 crore per MW, the need to carry out multiple studies was time-consuming. “Several other challenges that the sector faces include poor infrastructure owing to remote site locations, unreasonable compensation rate on resettlement
and rehabilitation, and stiff competition from
other renewable energy sources like solar and
wind. These made hydro (electric power) unviable for many,” Goenka added.
Pre-feasibility reports, topographic survey
for Pachi and Papu Hydro projects have been
completed and environmental clearances were
obtained, too. “We want to shift focus from generation to distribution and are in talks with
various governments and agencies. We are particularly keen on Uttar Pradesh following its takeover by Yogi Adityanath as we believe he has
ushered in transparency and cleaned up the
malaise in the system,” said Goenka.
The company had taken over the power distribution business at Greater Noida around
1994-95 but had thereafter stayed away from the
state. In addition to Kolkata, it has recently acquired distribution franchise in Kota, Bharatpur and Bikaner in Rajasthan.

PAN-INDIA FOCUS: Sanjiv Goenka(right), chairman of RP-Sanjiv Goenka Group, and his son
Shashwat at the group’s AGM in Kolkata on Friday

Goenkas buy 70% stake in
Gujarat snack co Aprocot
Kolkata: RP-Sanjiv Goenka group on Friday said it
has acquired 70% stake in the Rs 440-crore
Aprocot Food Group that markets low-priced
snacks under the e-vita brand. Group chairman
Sanjiv Goenka announced this while outlining the
company’s intent to evolve from a regional entity
into a pan-Indian player through power
distribution, retail and FMCG businesses. This is
the first acquisition by Shashwat Goenka, the son
of the group chairman Sanjiv Goenka, through the
group FMCG arm Guiltfree Industries.
While Spencer’s has a presence in multiple
cities, the company plans to invest Rs 150 crore in a
plant to ramp up manufacture of guilt free snacks
marketed under the ‘Too Yumm’ brand. Sites in UP,
Rajasthan, Uttarakhand, Telengana, Andhra
Pradesh and West Bengal are in consideration.
Next on the radar is a company that will give them
a toehold in the premium snacks business. The
group intends to leverage its presence in ISL and
re-establish its claim on the IPL to promote the
brand as its businesses acquire a national
footprint. “If we use advertisement, we need to
spend Rs 70-80 crore on TV commercials. Instead,
the presence through sports is a cost-effective
way to establish ourselves as a national brand,”
added Goenka. TNN

Zee Entertainment promoter
builds portfolio via buyouts
Mayur.Shetty@timesgroup.com

Mumbai: Zee Entertainment promoter Subhash Chandra’s Essel Finance has been quietly
building up a portfolio of businesses across the
financial services spectrum through acquisitions. The non-banking finance company
(NBFC) recently acquired the loan portfolio of
SME financier Intec Capital.
Speaking to TOI, Essel Finance MD Amitabh Chaturvedi said that the company will also make an investment in the digital transac-

tion space. Essel Finance had earlier bought
out Peerless Mutual Fund last year and, in 2015,
the company had acquired VKC Forex which
has since been renamed.
The various entities come under Essel Finance Management, a limited liability partnership company. The promoters have already invested Rs 200 crore in financial services and are
set to pump in an additional Rs 200 crore by
March 2018. Most of the capital is consumed by
the NBFC. Of the funds infused this year, Rs 75
crore will go into the mutual fund firm.

Bahl aims for Snapdeal turnaround
TIMES NEWS NETWORK

T

he all-cash sale of its mobile wallet platform FreeCharge to Axis Bank for
Rs 385 crore has emboldened
Snapdeal founder and CEO Kunal Bahl as he aims to script a
turnaround for his seven-yearold struggling company.
In a letter to Snapdeal employees on Thursday, Bahl said
the FreeCharge deal has given
the troubled firm another chance to turn things around before
getting pushed into a merger.
Over the past six months, Snapdeal has been in talks with bigger rival Flipkart for a sale, a deal orchestrated by SoftBank,
the largest shareholder in the
Gurgaon-headquartered firm.
“For Snapdeal, this is also a

FREE FROM FREECHARGE
Every new beginning comes
from some other beginning’s
end. Building FreeCharge has been a
tremendously enriching experience
for us. And now, it is time for us to
focus our energy and passion on
continuing the Snapdeal journey
— KUNAL BAHL | FOUNDER & CEO, SNAPDEAL
great outcome as it provides us
the necessary boost in resources to continue our journey towards building an e-commerce
platform that enables sellers
across India to reach consumers in every corner of the country. With the massive revolution happening in our country
in the realms of very cost-effec-

tive data, affordable smartphones, a unified GST tax regime,
better infrastructure and rising income levels, there is no
better time to be in this business,” Bahl wrote to the Snapdeal staff who have been working under uncertain circumstances since the beginning of
the year.

“Every new beginning comes from some other beginning’s end. Building FreeCharge has been a tremendously enriching experience for us. And
now, it is time for us to focus our
energy and passion on continuing the Snapdeal journey,” Bahl
wrote in an e-mail which was
reviewed by TOI.
Bahl and co-founder Rohit
Bansal, have been trying to build a standalone plan which will
help Snapdeal stay independent by selling its assets like
FreeCharge and its logistics business Vulcan for months now.
TOI reported in its July 28
edition that SoftBank has now
toughened its stand on the merger and may go ahead and invest in Flipkart separately without taking along Snapdeal.

LEI JUN-LED XIAOMI GAINS NEW $1BN LOAN TO
DRIVE RETAIL PUSH, OVERSEAS EXPANSION

LIC books
`6,100-crore
profit from
equity sales

‘58% Biz Comes From Non-Tobacco Segment’

ITC’s FMCG consumer
spends pip $2bn mark

TIMES NEWS NETWORK

Mumbai: Life Insurance Corporation of India (LIC) has booked profits of Rs 6,100 crore
from selling equities during the
first quarter. This
is 145% more than
the Rs 2,489 crore
of equity profits
generated in the corresponding period of the previous year. Divulging this, LIC chairman V K Sharma said that the
corporation plans to hike its investment in the equity market
during the current fiscal —
compared to Rs 43,000 crore in
FY16 — and a portion of that
would be in initial public offerings (IPOs). In FY16, LIC’s equity investment had shrunk
compared to a record Rs 65,000
crore in FY15. “In FY15, we had
made large investments in the
offer for sale of ONGC and IOC.
Otherwise, our equity investment is in the range of Rs 50,000
crore,” said Sharma.
He said that while the corporation was likely to invest in
the forthcoming IPO of GIC Re,
the investment committee would take a call on other insurance companies.
Sharma confirmed that the
corporation has been asked to
bring down its stake in companies where it held over 15% stake
by the regulator. “We have said
that we cannot disclose the timing for these as they are extremely price-sensitive decisions,”
said Sharma. He added that LIC
had brought down its stake in some public sector banks.
On bad loans, Sharma said
that non-performing assets of
the corporation amounted to Rs
18,000 crore, of which close to Rs
13,000 crore were advances made
as part of a consortium along
with banks. “We have made
100% provisions for all NPAs,”
said Sharma.

Biplab Bhattacharjee

TIMES NEWS NETWORK

Kolkata: The new FMCG brands of diversified conglomerate ITC Ltd crossed $2-billion
mark in consumer spends in just over a decade. ITC chairman Y C Deveshwar said at the
AGM on Friday that the new FMCG business
of the company has crossed Rs 14,000 crore in
consumer spends which is way above the
$2billion mark at the current exchange rate.
Considering the fact that the tobacco-to-hospitality giant had entered the new FMCG
segment just over a decade ago, the conglomerate would be one of the fastest among
other FMCG majors to reach there.
ITC, which had introduced foods segment
in late 2005, has a presence in biscuits, readyto-eat foods, confectionery, snacks and packaged food grains. Its brands include Sunfeast, Aashirvaad, Bingo, Candyman, Mint-O,
Kitchens of India, B Natural along with subbrands like Yippee and Pasta Treat.
The company currently has 25 mother
brands and out of them, two brands — Aashirvaad (Rs 3,500 crore) and Sunfeast (Rs
3,000 crore) — in new FMCG category have already crossed Rs 3,000-crore mark. Classmate, Bingo and Yippee each has crossed Rs
1,000-crore mark while Vivel and Candyman
has crossed Rs 500-crore mark. It is pinning
hopes that Savlon, too, would cross Rs 500crore mark in the next three-four years. Currently, 58% of the net revenue of ITC is coming from non-tobacco business.
Foods business, according to ITC CEO
Sanjiv Puri, constitutes almost 75% of the
company’s FMCG pie and is growing at 13.7%
annually. However, Puri indicated that there
were some disturbances owing to GST but it
was much less than what the company was
anticipating. “Every week, the situation is
improving as far as impact of GST is concerned,” he added.
Commenting on processed food and staples, Puri added that once the tax on processed food would be moderated then demand
will increase further. He indicated that GST

Board seat:
Alembic no to
plea of small
shareholder
Reeba.Zachariah
@timesgroup.com

Mumbai: The country’s one of
the oldest pharmaceutical companies, Alembic, on Friday turned down the request of a section
of small shareholders to have
their representative on its
board, citing ‘‘conflict of interest” and “misuse” of the Companies Act. The small shareholders’ request for a board seat
was led by Unifi Capital, which
directly and indirectly holds
about 3% stake in the company.
In a filing to the stock exchanges, Alembic said that its
board of directors has rejected
Unifi Capital’s proposal to appoint its candidate Murali Rajagopalachari as small shareholders’ director. The company said
the rejection was because it noticed a “very close nexus” between Unifi Capital, some of the
shareholders and their nominee
Rajagopalachari, who is an employee of Unifi and a director on
various Unifi group entities.
The company added that 914 shareholders who proposed the candidature of Rajagopalachari
were clients of Unifi Capital.
The company said that of the
914 shareholders, 320 had become shareholders only in the
last five days prior to making the
request, ‘‘primarily for supporting the application’’.
Section 151of the Companies
Act enables small shareholders
with a nominal value of less
than Rs 20,000 to elect a director
who will represent them on the
board of a company. The invoking of Section 151 by Unifi is the
first such move by small shareholders in Corporate India since
the amended Companies Act
came into play in 2013. Unifi has
been seeking better investor returns through reorganisation
moves in the company which is
led by Chirayu Amin.

ITC chairman Y C Deveshwar (R) and CEO Sanjiv
Puri at the company’s 106th AGM in city on Friday

Deveshwar takes a dig at
anti-tobacco lobby, NGOs
Kolkata:ITC chairman Y C Deveshwar on Friday
criticised the anti-tobacco lobby groups and
various non-governmental organisations which
have been asking for increased taxes on
cigarettes. He said “vested interests” were at work
to “derail Indian brands”. Legal cigarettes, he said,
accounts for just 11% of the tobacco consumption.
Most of the cigarette brands of ITC is Indian
brands. “Why are these NGOs not calling for
increased taxation on other tobacco products like
beedi? People are not clear whether they are
taxing cigarettes or tobacco,” Deveshwar said in a
press meet. The ‘legal’ cigarette industry has
come under pressure from smuggled and
non-duty paid offerings.
The ITC chairman also questioned the funding
patterns of these NGOs and their motives. “We are
the No. 3 food company and in the distant future
we will be No. 1. It is hurting some people and there
are vested interests. Nobody questioned when we
were a cigarette company. But now, 58 % of our
business comes from categories other than
tobacco; then, people have suddenly started
saying its a tobacco company,” he said. TNN

structure in some areas of processed food could have been less. Later, Deveshwar added
that GST structure should be encouraging
value addition.

In govt, bet
is on a 50bps
rate reduction
‘Accommodative Stance
Must To Revive Sentiment’
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New Delhi: Market players
and economists may be
betting on 25-basis-point
(100bps = 1 percentage point)
rate cut by the RBInext week,
but an influential section within the government believes
that nothing less than a 50-bps
reduction with an “accommodative” stance will revive
investment.
Differences between the
RBI and the government over
the extent of an interest rate
cut have come out in the open
in the past few months with
the chief economic adviser in
the finance ministry Arvind
Subramanian expressing disappointment with the central
bank’s move not to cut rate as
well as the monetary policy
committee’s (MPC) reading
of the inflation situation.
Several private sector economists have also criticised
MPC’s inflation estimates.
While efforts have been made
to play down the differences, a
wide gap in views between
the central bank and the finance ministry over the direction of interest rates remains.
Multiple sources in the go-
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vernment told TOI that a
small reduction in interest rate will not lead to step-up in
growth and investment. They
pointed to record low inflation to back their calls for a
sharp reduction of at least
50bps when the central bank
reviews monetary policy on
August 1and 2.
They pointed out that the
“pendulum” has swung
“overwhelmingly” in favour
of a sharp cut in rate, given
the significant decline in inflationary pressure both on
retail and wholesale prices.
The real cost of raising
funds has gone up as inflation
has slid to record lows. But
economists said inflation rates are unlikely to stay at these levels. Sources said this is
the best chance to “aggressively” cut rates when the inflation rate is well below the central bank’s comfort level and
all available forecasts say
they are expected to remain
benign for now. Sources added that the central bank may
have to clearly articulate its
views on switching to an “accommodative” stance in its
statement. An accommodative stance means the prospect
of a rate cut is high.

Marico buys
S African
hair styling
brand Isoplus
TIMES NEWS NETWORK

Mumbai: Breaking a six-year
lull in overseas acquisitions,
Parachute-maker Marico on
Friday acquired Isoplus, a leading hair styling brand in South Africa for 75 million South
African Rand (Rs 36 crore).
Isoplus, which is the market
leader in South Africa’s ethnic hair styling segment with
a share of 27%, is expected to
strengthen Marico’s portfolio
to make it a complete ethnic
hair care player. The company
said the strategic buyout will
enable Marico South Africa to
become a full spectrum ethnic
hair care company in South
Africa.
The acquisition was made
by Marico’s wholly owned
step-down subsidiary, Marico
South Africa, which bought
Isoplus from JM Products and
Mary L Harris, its owner, at a
revenue multiple of 1.2. Saugata Gupta, MD and CEO of
the Rs 5,900-crore Marico, sa-

` 36CR DEAL
id, “This bolt-on acquisition
plugs a critical gap in Marico’s portfolio in the ethnic hair care space in South Africa.
Isoplus has a strong consumer
franchise and I am confident
that the team will leverage its
strengths and expertise to
further grow the business.”
In 2006-07, Marico set foot
in Africa with the acquisition
of Fiancee and Hair Code in
Egypt. Marico entered the ethnic hair care and healthcare
market in South Africa in the
year
2007-08
with
the
acquisition of the consumer
division of Enaleni Pharmaceuticals (hair care brands
like ‘Caivil’ and ‘Black Chic’
and the healthcare brand
‘Hercules’).
In 2010, it acquired overthe-counter healthcarebrand,
Ingwe, which had a strategic
fit with Marico South Africa’s
portfolio and complemented
the Hercules range.

Kotak unveils Aadhaar-based remittance
Mayur.Shetty@timesgroup.com

Mumbai: Kotak Mahindra Bank has
launched an Aadhaar-based instant forex
remittance solution in partnership with
Avenues India—a fintech offering payment
gateway solutions.
Kotak Remit enables customers and
non-customers to send money overseas online by logging into a dedicated portal. “The

transaction can be completed instantly. We
use Aadhaar-based authentication which
eliminates the need for another leg in the

INSTANT TRANSFER
transaction,” said Deepak Sharma, chief
digital officer at Kotak Bank.
Kotak is targeting the outward remittance market which comprises the various

heads under which individuals can send up
to $25,000 overseas annually. The heads include education, maintenance of close relatives, purchase of property, investment in
overseas equity and in medical treatment.
“We are allowing customers to send up to
$25,000 and non-customers up to $10,000,”
said Sharma. While customers can do via
net banking, non-customers can access the
portal from the bank’s pre-log in web page.

